PVR: Explanation for auditor’s qualified opinions
On August 11th, 2017, PetroVietnam Premier Recreation Joint Stock Company explained auditor’s qualified opinions as follows:
According to the independent auditing report No. 1958/2017/BC.KTTC-AASC.KT7 of AASC Auditing Firm Co., Ltd dated August 10th, 2017, qualified opinions of the auditing company in PVR’s financial report at June 30th, 2017 included the following issues:

Other short-term payables: At December 31st, 2016, the Company signed capital contribution contract and received customers’ advance payment with an amount of VND 192,823,892,972 to Van Phu project. However, the Company has not yet issued red invoice to account output value-added tax (VAT) and temporary pay corporate income tax in accordance with current tax regulations. This leaded to that auditors and the auditing company who audited the financial statement of last year had to give disclaimer of opinion to the financial statement. At June 30th, 2017, advance of the above project was recorded VND 192,823,892,972. We already carried out full verification procedures to the semiannual financial information; however, we could not evaluate these issues’ influence on the semiannual financial statement that was closed on June 30th, 2017.
At December 31st, 2016 and June 30th, 2017, the Company did not deduct VND 205,082,444,751 in provision for devaluation of long-term financial investment at Binh An Investment and Development Joint Stock Company. This leaded to this the auditing company had to give disclaimer of opinion to the financial statement of last year. The data was still accumulated until June 30th, 2016. Because we could not collect any evidence, we could not check rightness of the agreement of stock transfer at Binh An Investment and Development Joint Stock Company between Ocean Hospitality and Service Joint Stock Company and PetroVietnam Premier Recreation Joint Stock Company.
We could not determine whether founding shareholders and common shareholders of Binh An Investment and Development Joint Stock Company contributed enough capital or not (According to regulations at Article 23- Decree No. 102/2010/ND-CP dated October 1st, 2010 on detail instructions for implementation of some articles in corporate law: If shareholder does not pay money for number of shares to be registered to buy within 90 days from the date that the Company is issued Corporate Registration Certificate, the shareholder will not be the company’s shareholder and not be allowed to transfer right to other person. If shareholder only pays a part of value of number of shares to be registered to buy, he/ she will have voting right, dividend receipt and other rights that are corresponding to the number of shares to be paid and he/ she will not be allowed to transfer right of number of unpaid shares to other person). Therefore, we could not determine fullness and rightness of an amount of VND 205,082,444,751 in investment value in Binh An Investment and Development Joint Stock Company at December 31st, 2016 and June 30th, 2017. Moreover, we also could not consider deducting for provision for devaluation of this financial investment.
At June 30th, 2017, the Company could not exactly evaluate investment efficiency of CT10-11 Van Phu project because at present moment, market parameters was not enough and still had fluctuation. Hence, the Company did not determine and deduct any provision for devaluation of inventories to construction in progress of this project. We could not collect full evidence to appraise how provision for devaluation of inventories influenced business results in the first 6 months of 2017 and business results from 2016 backwards. Therefore, we could not determine whether the Company had to adjust these data or not.
Financial investment, receivable liabilities and payable liabilities of the Company were not be compared and confirmed fully. In detail: “Financial investment” item with an amount of 253.9 billion dongs was not be compared and confirmed at June 30th, 2017; “Receivable liabilities” item with an amount of 36.8 billion dongs was not be compared and confirmed at June 30th, 2017; “Payable liabilities” item with an amount of 556.7 billion dongs was not be compared and confirmed at June 30th, 2017. We could not collect full evidence to determine whether these data needed adjusting or not. Furthermore, we could not collect full evidence to determine whether the Company needed to deduct provision for bad debts or not. 
According to the Contract on land use right transfer at “Viet Hung new urban area, Giang Bien ward, Long Bien district, Hanoi city” between PetroVietnam Premier Recreation Joint Stock Company and NNP Investment Joint Stock Company, the contract value was 51.0 billion dongs. However, the Company has not yet issued red invoice, recorded revenue and cost of goods sold and implemented related tax duties (In explanation No. 19). We could not collect full evidences to determine accuracy of revenue, cost of goods sold and tax duties that needed to be adjusted in the financial statement from January 1st, 2017 to June 30th, 2017.
Capital investment in Petro Vietnam Construction Joint Stock Corporation and Lam Kinh Petro Hotel Joint Stock Company was VND 21,350,000,000 and VND 5,000,000,000 in turn. The Company could not collect these companies’ financial statement at June 30th, 2017 in order to deduct provision for devaluation of financial investment. Therefore, we could not determine whether the Company had to adjust provision for long-term financial investment or not.
PVR would like to explain the auditing company’s qualified opinions as follow: 
At June 30th, 2017, the Company signed 215 purchase contracts with customers who wanted to buy apartment in CT10-11 Van Phu project, Ha Dong, Hanoi. According to instruction at Decree No. 71/2010/ND-CP dated June 23rd, 2010 and Circular No. 06/2012/TT-BTC dated January 11th, 2012, PVR declared value-added tax and temporary paid 1% of corporate income tax. The other customers who did not yet signed purchase contract with the Company, we will issue red invoice and declare tax in the 3rd quarter of 2017 as current tax regulations. 
At December 31st, 2017 and June 30th, 2017 when the Company made financial statement, PVR did not collect Binh An Investment and Development Joint Stock Company’s financial report. Therefore, PVR did not have the base to deduct provision for this investment.

Inventories: The financial statement at June 30th, 2017, the Company could not exactly evaluate investment efficiency of CT10-11 Van Phu project because at present moment, market parameters was not enough and still had fluctuation. Hence, the Company did not determine and deduct any provision for devaluation of inventories.
We already sent confirmation letter on receivable liabilities, payable liabilities and financial investments to customers, suppliers and investors. However, because the financial statement was made early, we did not fully receive confirmation letters to many liabilities. We will supplement and provide for auditors as soon as possible and we also committed to record receivable liabilities, payable liabilities and financial investments that were not yet compared in accordance with reality at each moment.
PVR signed the Contract on land use right transfer at “Viet Hung new urban area, Giang Bien ward, Long Bien district, Hanoi city” with NNP Investment Joint Stock Company with contract value of 51.0 billion dongs, The Company will issue value added tax in the 3rd quarter of 2017 in order to account and declare output value-added tax in compliance with current tax regulations. 
At June 30th, 2017 when the Company made financial statement, PVR only collected the financial statements at December 31st, 2016 of Petro Vietnam Construction Joint Stock Corporation and Lam Kinh Petro Hotel Joint Stock Company. Therefore, PVR based on data in the financial statements at December 31st, 2016 of these 2 companies to deduct provision for 2 financial investments. 
